FINANCIAL ACCOUNTING

Class : XII

Rationale :
The course in "General Accountancy” is introduced at +2 stage of Senior Secondary FiduF'.llmn. is
formal commerce education is provided after first 10 yrs. of schooling. As secondary stage provides only c;é

Science and Arts subjects to students, opportunity of commerce education is considered to be need of the
hour.

-

In the era of liberalized, privatized and globalize economic scenario and business environment clemem:'iry A@
business education alongwith accountancy is the language of business and as a source of financial information
has carved a niche for itself at the Secondary stage. The context of Syllabus should give students a ﬁ‘rm
foundation in basic accounting principles and methodology and also acquaint them with the changes la'\‘!ns
place in the presentation and analysis of accounting information keeping in view the development of accounting
standards.

While preparing the syllabus the basic idea mentioned above, has been taken care of. It has been tried
the student after going through the syllabus, should be competent to understand the basic as well a the
application part of the knowledge of financial accounting which will ultimately help them in their career
growth in the field of finance and accounting.

Further NCERT curriculum relating to the subject viz. 'Financial Accounting' has been considered a
great deal in the syllabus for the benefit of the students.

jectives :

*  To familirize the students with accounting as an information system.
*  Toacquaint the students with basic concepts of accounting and accounting standards.
To develop the skills of using accounting equation in processing business transactions.

*  To develop understanding about recording of business transactions and preparation of financial
statements.

*  To enable the students with accounting for reconstitution of partnership firms.
*  To enable the students to understand analyse the financial statements:
*  To familiarize students with the fundamentals of computerized system of accounting,

*  To make the students competent so much that in future they are successful in their classrooms and
job market related battle,

*  Recommendation for Examination :

Class 12" : Final Examination based on Syllabus of Class 12t




Time : 3 Hrs.

PART-A : ACCOUNTING OF NOTFOR PROFIT ORGANISATI

Unit-1: Accounting for Not-F ‘or-Profit Organisation (NGO)

Unit=3: A o for P bt 7

2

Courses of Studies for Class : XII
ACCOUNTANCY
One Paper Marks : 89

ON.ACCOUNT FROM INCOMPLETE

RECORDS AND PARTNERSHIP Fl RMS

b
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*
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*

*®

*

(Periods :20)

Not for profit organisation : Meaning and examples.
Receipts and Payments : Meaning and concept of fund based accounting.
Preparation of Income and Expenditure Account and Balance Sheet from Receipt and Payment

Account with additional information.
(Periods :20)

Single Entry Scheme — Meaning, Essentials, Disadvantages, Statement of Affairs — Meaning

and Distinction with Balance Sheet.

Ascertainment of Profit or Loss under single entry system.

Conversion of Single entry system into double entry system.

(Periods :60)

Meaning, Elements, Nature of Partnership firm; Partnership Deed-meaning, Contents and

importance.

Goodwill : Meaning, Nature, Factors affecting and methods o
Super Profit and Capitalization methods.

Admission, Retirement and Death of partners and preparation of their accounts : Accounting
for Revaluation of Assets and Liabilities and distribution of reserves and Accumulated Profits,

Treatment of goodwill and Adjustment of capital.

f Valuation : Average profit,

PART-B : COMPANY ACCOUNTS AND FINANCIAL STATEMENT ANALYSIS

Unit-4: Accounting for Share Capital and Debenture

28
2
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#*

*

*

®

(Periods :35)

Joint Stock Company : Meaning, Features.

Share Capital: Meaning, Nature and Types of Shares.

Accounting for share capital : Issue and Allotment of Equity and Preference Shares; Over
subscription and under subsctiption; issue at par, premium and at discount; calls in advance,
calls in arrears, issue of shares for consideration other than cash.

Forfeiture of shares : Accounting treatment, re-issue of forfeited shares.

Issue of debenture — Meaning, features and types of debentures; Issue at par, premium and at
discount: Issue of debenture for consideration other than cash.

(Periods :28)
Financial Stateinent of a Company : Meaning, Objects & Components.

Financial analysis — Meaning, need and purpose.

Toois for Financial Statement Analysis : Accounting Ratios : meaning and objectives, types
of ratios.

Liquid Ratios : Current Ratio, Liquid Ratio.

Solvency Ratios : Debt. to Equity, Total Assets to Debt, Proprietary Ratio;

Activity Ratios : Inventory Turnover, Debtors Turnover, Payables Turnover, Working Capital
Turnover, Fixed Assets Turnover, and Current Assets Turnover; -



Profitability Ratio : Gross Profit, Operating Ratio, Net Profit Ratio, Return on Investment, A@
Earning Per Share, Dividend per share, etc.

ement of changes in Financial Position (Cash Flow Statemen {Periods :25)

#_ Cash Flow Statement : Meaning and Objectives. preparation, adjustment related to

depreciation, dividend and tax, sale and purchase of non-current assets (as per revised standard M
. issued by ICAI)

Unit-7: Project work in Accounting (Periods :15) - 20 Marks &
: OR,
Unit-7: Computerised Accounting oo 519)
*  Database design for accounting
*  Entity relationship model.
*  Relational data model.
*  Structured Query Language (SQL)

. .

ry u 1 (4

*  Fundamentals of computerised accounting system

*  Concept of grouping of accounts

*  Codification of accounts

icati 0 rs in Financi counting (M.
*  Accounting procedures used in practice for recording cash, bank and journal transactions.
*

Preparation of ledger accounts, cash book, bank book and Trial Balance.
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