e When appears in books, distribute in old ratio.

* When does not appear, credit to retiring partner’s capital account

@0 New share= Old share + Acquired share
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o If capital of remaining partner falls short, he brings in cash.
o If capital of remaining partner has a surplus, he withdraws cash.

o Surplus or deficit in Capital Account is transferred or adjusted by
transfer to Current Account.

Liabilities

To Decrease in
Assets

To Partners’
Capital A/c

By Increase in
Assets

By Decrease in
Liabilities

By Partners’
Capital A/c




