
Accounting For Partnership Basic Concepts 

 

(2025) 

1. Sara and Tara were partners in a firm. Their capitals as on 1st April, 2023 were     

₹ 6,00,000 and ₹ 4,00,000 respectively. On 1st October, 2023, Tara withdrew               

₹ 1,00,000 for personal use. According to the partnership deed, interest on capital 

was allowed @ 8% p.a. The amount of interest allowed on Tara’s capital for the year 

ended 31st March, 2024 was:                                                                        (1 Marks) (2025) 

(A) ₹ 28,000 

(B) ₹ 30,000 

(C) ₹ 48,000 

(D) ₹ 32,000 

2. Assertion (A) : Each partner carrying on the business of the firm is the principal 

as well as the agent for all the other partners of the firm. 

Reason (R) : There exists a relationship of mutual agency between all the partners. 

Choose the correct option from the following:                                         (1 Marks) (2025) 

(A) Both Assertion (A) and Reason (R) are correct and Reason (R) is the correct 

explanation of Assertion (A). 

(B) Both Assertion (A) and Reason (R) are correct, but Reason (R) is not the correct 

explanation of Assertion (A). 

(C) Assertion (A) is correct, but Reason (R) is incorrect. 

(D) Assertion (A) is incorrect, but Reason (R) is correct. 

3. Anuj and Kartik were partners in a firm sharing profits and losses in the ratio of 5 

: 4. Anuj withdrew ₹ 20,000 in the beginning of every alternate month starting from 

1st April, 2023 during the year ended 31st March, 2024. Interest on Anuj’s drawings 

@ 6% p.a. for the year ended 31st March, 2024 will be :                      (1 Marks) (2025) 

(A) ₹ 8,400 

(B) ₹ 1,200 



(C) ₹ 4,200 

(D) ₹ 3,600 

4. When the partners’ capitals are fixed, the drawings made by a partner are 

recorded on the :                                                                                                (1 Marks) (2025) 

(A) Debit side of Partner’s Capital Account. 

(B) Credit side of Partner’s Capital Account. 

(C) Debit side of Partner’s Current Account. 

(D) Credit side of Partner’s Current Account. 

5. Vidhi, Manas and Ansh were partners sharing profits and losses in the ratio of 2 : 

3 : 5. Ansh was given a guarantee that his share of profits in any given year would 

not be less than ₹ 1,20,000. Deficiency, if any, would be borne by Vidhi and Manas 

equally. Profits for the year ended 31st March, 2024 amounted to ₹ 2,00,000. 

Pass necessary journal entries in the books of the firm for division of profits. 

 (3 Marks) (2025) 

6. The capital of the firm of Rajat and Karan is ₹ 15,00,000 and the market rate of 

interest is 12%. Annual salary of Rajat and Karan is ₹ 20,000 and ₹ 30,000 

respectively. The profits for the last three years were ₹ 2,40,000, ₹ 2,80,000 and        

₹ 3,20,000. 

Good will of the firm is to be valued on the basis of two years purchase of last three 

years’ average super profits. Calculate the goodwill of the firm.        (3 Marks) (2025) 

 

Answers 

1. (D) ₹ 32,000 

2. (A) Both Assertion (A) and Reason (R) are correct and Reason (R) is the correct 

explanation of Assertion (A). 

3. (C) ₹ 4,200 

4. (C) Debit side of Partner’s Current Account. 

 



5.  

 

6. Goodwill = Super profit x Number of years’ purchase 



 

1. Atul, Beena and Sita were partners in a firm sharing profits and losses in the 

ratio of 8 : 7 : 5. Damini was admitted as a new partner for 1/5 th share in the 

profits which she acquired entirely from Atul. The new profit sharing ratio after 

Damini's admission will be: (2024) 

(A) 7:7:5:1 

(B) 4:7:5:4 

(C) 8:7:5:4 

(D) 7:5:8:4 

Ans. (B) 4:7:5:4 

2. Rushil and Abheer were partners in a firm sharing profits and losses in the 

ratio of 4 : 3. They admitted Sunil as a new partner for 3/7 th share in the profits 

of firm, which he acquired 2/7 th share from Rushil and 1/7 th share from Abheer. 

The new profit sharing ratio of Rushil, Abheer and Sunil will be : (2024) 

(A) 4 : 3 : 3 

(B) 2 : 1 : 3 

(C) 2 : 2 : 3 

(D) 4 : 3 : 1 

Ans. (C) 2 : 2 : 3 

3. Abhay, Boris and Chetan were partners in a firm sharing profits in the ratio of 5 

: 3 : 2. Boris was guaranteed a profit of ₹ 95,000. Any deficiency on account of this 

was to be borne by Abhay and Chetan equally. The firm earned a profit of ₹ 

2,00,000 for the year ended 31st March, 2023. The amount given by Abhay to 

Boris as guaranteed amount will be :  (2024) 

(A) ₹ 17,500 

(B) ₹ 35,000 

(C) ₹ 25,000 

(D) ₹ 10,000 

Ans. (A) ₹ 17,500 

 

(2024) 



4. Assertion (A) : Each partner is a principal as well as an agent for all the other 

partners. 

Reason (R) : As per the definition of Partnership Act, partnership business may 

be carried on by all the partners or any of them acting for all.   (2024) 

Choose the correct option from the following :   

(A) Both Assertion (A) and Reason (R) are correct, but Reason (R) is not the 

correct explanation of Assertion (A). 

(B) Both Assertion (A) and Reason (R) are correct and Reason (R) is the correct 

explanation of Assertion (A). 

(C) Assertion (A) is correct, but Reason (R) is incorrect. 

(D) Assertion (A) is incorrect, but Reason (R) is correct. 

Ans. (B) Both Assertion (A) and Reason (R) are correct and Reason (R) is the 

correct explanation of Assertion (A). 

Read the following hypothetical situation and answer questions No. 5 and 6 on 

the basis of the given information.   (2024) 

Abha and Babita were partners in a clay toy making firm sharing profits in the 

ratio of 2 : 1. On 1st April, 2023, their capital accounts showed balances of ₹ 

5,00,000 and ₹ 10,00,000 respectively. The partnership deed provides for interest 

on capital @ 10% p.a. The firm earned a profit of ₹ 90,000 during the year. 

5. The amount of interest on capital allowed to Abha will be : 

(A) ₹ 50,000 

(B) ₹ 1,00,000 

(C) ₹ 60,000 

(D) ₹ 30,000 

Ans. (D) ₹ 30,000 

6. Babita's share in profit will be: 

(A) ₹ 60,000 

(B) ₹ 30,000 

(C) Nil 

(D) ₹ 1,00,000 

Ans. (C) Nil 



7. The transaction 'Acquisition of machinery by issue of equity shares of ₹ 

5,00,00,000' will result in :  (2024) 

(A) Cash inflow of ₹ 5,00,00,000 from financing activities 

(B) Cash outflow of ₹ 5,00,00,000 from financing activities 

(C) Cash outflow of ₹ 5,00,00,000 from investing activities 

(D) No flow of cash 

Ans. (D) No flow of cash 

8. The transaction 'Capital Gains Tax paid on sale of fixed assets' is classified 

under which of the following: (2024) 

(A) Operating Activities 

(B) Investing Activities 

(C) Financing Activities 

(D) Cash and Cash Equivalents 

Ans. (B) Investing Activities 
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