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3N (3)

WY 5. UYUT §RT AT 31 fIht R Toive ot foid g W) 5%a7nﬂvﬁaznaﬁwq§qﬁ
3f® R 20% HHIE T 81 YUP A TSV HI Rs 80,000 B AN BT oo

1,00,000 & SIS Jed TR HelT ford Talve A Rs 1,10,000 H a9 faar |qﬁw:ao°ra'q
Fite B IR Rt |

(3)Rs 7,000
(s)Rs 8,000
(H)Rs 10,000
(@)Rs 5,800

IR (3)

Y 6. YUP WR Rs 12,000 & S5 Heo TR T VAT 7T SN ARTA Yo BT 20% & AT
T ANTd Hed eIl

(3)Rs 9,600

(s)Rs 15,000
(H)Rs 14,400
(@)Rs 10,000.

IR (@)

Y 7. Y9I I Y90 & Fra- | Yot A Rs 10,000 &7 T fafrmg faux wiw gami a5
fau= &1 Rs 9,600 ® §F & YAT AT 81 fae YA R Uuw $t geawi § ufafd gift

(3f) Bank A/C Dr. 9,600
Discount A/C Dr. 400
To Bill Receivable A/C 10,000

(d) Bank A/c Dr. 10,000
To Consignment A/C 400
To Bill Receivable A/C 9,600

(d) Bank A/c Dr. 9,600
Consignment A/c Dr. 400
To Bill Receivable A/c 10,000

() Bank A/c Dr. 9,600



Discount A/C Dr. 400
To Consignment A/C 10,000

3IR: (H)

Y 8. TART 7 250 ATSIH A Rs 200 Ul AT3fba divie Tou U R I J9or IR Weft
ora¥ @RTd T 25% Y AT 81 WU T4 Rs 2,000 §C 1 A9Oit 7 gamam & Arsfed
fa fat vg 715 & o8 Rs 170 wf arsfore 9= < wwar 81 wor & urw Igfod &1

T g

(31)Rs 9,900
(s)Rs 9,500
(d)Rs 8,400
(@)Rs 8,000

3IR: (H)

SfTTgRTHS Uy

uy 1. IRy FHTE 9 AfYHH FHTA A |1 3R § 2
IR- UMY HHRE g HfAHTI HHRE H 3R
uiR=ny HHRE YUY HHIRE

(Delcredere Commission) (Overriding Commission)

e TR T M 9GS A a1 gad Bl | Al IVt I A BT A ol Jed
Jg- B BT ITREAT YU g8 BRat & | P TR B T AR fear Srar g o
59 o & o 39 sifafvad I far | divie 7o ¥ $ifie IR o 18 J1d R
STal & 39 URENY (Delcredere fear mar iR SiftuyTd S
commission)ﬁﬁ%l W%I

Uy 2. fapg AR AT g 2 SH P AR HIATE ?

FR- UYUT GRT AT & fasha & UTq Ues bt o1l T faaRur fasha faarur srgardn @
o 9 T8 ATd Bt forwd, A, fasha ged, SHiRE, O wR S onfe &1 faarur giar 3|

vy 3. S 9 gy deie | & R Farsu|

IR- diofe d GI1d ST H 3R SR



STYR SSCg (Invoice) HF'FIT?I SSCg (Proforma Invoice)

1. WTHG AR | SYH HIA &1 WU sl | 39 {901 Y AT & WTHG BT
P SHART Bl ST g1 | SRl YN & Uwuft bl =gt gidTl

2. HTd &I fdarur Tg faohdl gRT ol Bl 9 | T8 U¥PH gRT WU I Ul T AT
T AA BT AR T8l | FT faaRuT U= 5|

UY 4. TP TSIV 301 Tue A URNY FHINM UIed Hd1 8§ 98 UV R {1 B YR
faspt @t 01 ga= W = wfaf® w2

3xI¥- Cash A/C Dr. (Received of Debtor).
Commission A/C Dr. (Bad Debt)

To Consignment Debtors A/C

(Being bad debt written off from commission a/c)

WY 5. S A Rs 10,000 H TRT BT AT YOI U USIT ST HTST T S1HT & Rs 1,000
gHH | ToIe 7 Rs 2,500 Yt 9 Rs 400 fasha =g & g™ | Tove A 80 Hia=rd Ard
9T AV HTA & LD DT Jod JTd DA ?

Jitu sent goods on consignment at a cost Rs 10,000. He paid Rs 1,000 for carriage and
insurance. Agent paid Rs 2,500 for octroi and Rs 400 for selling expenses. Agent sold
80% goods. Calculate value of unsold stock.

JT¥- Valuation of Unsold Stock Rs

Goods sent on Consignment at Cost 10,000

Add : Expenses Paid by Consignor _ 1,000

Add : Non-Recurring Exp. Paid by Consignee 2,500 3,500
13,500

20

Value of Unsold Stock = 13,500 x 1= Rs 2,700.

T 6. YU TR HIS ARTT Yo | 20 U= SNSH VST ST 81 Rs 12,000 & ARTA
T BT dioid Y J1d PIfod |

Goods sent on consignment at cost plus 20%. Calculate the invoice value of goods
costing Rs 12,000.

3x-
Cost Price 12,000
Add : 20% Profit 2,400
Invoice Price of Goods sent on Consignment 14,400



Y 7. A A FId BT 50 TA Rs 1,000 Ufd 6@ & UG | Y07 R WS TAT J90T
Rs 5,000 3T I H 5 U TRY 81 T4 | GHId = AW U YT B Rs 800 ST UTST &
IO | ATHIR g1 BT g Ja13¢|

Anil sent 50 fans Rs 1,000 per fan to Sunil on consignment and paid Rs 5,000 for
consignment expenses. On the way 5 fans was stolen. Sunil took the delivery of
remaining fans and paid freight Rs 800. Calculate the value of abnormal fans.

3T¥- Calculation of Value of Abnormal fans

Cost of 5 fans @ ¥ 1,000 per fan (1,000 X 5) 5,000

Add : Proportionate Non-recurring Expenses

Paid by Anil (Consignor) —5-9—0.-59())(-—5 500

Value of Abnormal Loss by Theft 5,500

vy 8. gfe Uuoft &1 ulk=ire Seitwr 78t faar simar @ @ Ivor & ve 7SR & Rs 1,500
§9d BT §H W TS ot Yxaoi | a1 ufafy ghft

If consignee is not entitled for Delcredere commission and Rs 1,500 due to debtors
become bad, What entry will be passed in the books of consigner for such bad debts.

J™R- Consignment A/c Dr. 1,500
To Consignee A/C 1,500

¥ 9. Uyuft & MerT I T} §¢ ATA HT YT Rs 10,000 3HTHT AT | AT HHT A Rs
9,000 T graT THR fhar| 3R ot AT fvw @rd & gxaraid s

Goods lost from consignee godown worth Rs 10,000. Insurance Co. accepted the claim
for Rs 9,000. In which account such difference will be transferred.

JTR- 3R &t AR Rs 1,000 (10,000 — 9,000) Profit & Loss A/c & Debit Side H §XATRd
3 orrf forget ufafy g ueR 3 grft

Insurance Company A/C Dr. 9000
Profit & Loss A/C Dr. 1,000
To Abnormal Loss A/C 10,000

% 10. 2,000 el TS Rs 20 Ufa fatuma &t g3 A Uwor wR W11 100 fHarum A
;ﬁhﬁmmﬁra‘mﬁl 1500 fHatumy ara Uyl 9 3= faar| A9 38 9 F1 9 914
|



2,000 kgs. Gur sent on consignment @ Rs 20 per kg., 100 kgs. became normal loss 1,500
kgs. goods sold by consignee. Calculate the value of unsold stock.

IWR-
s i _ 907 9T A4S T /T 1 AT X fan faa e
A = e v ) S W A
_ 40,000 x 400 Z 1,60,00,000 = ¥8.421
2,000 — 100 1,900 :
ALERIAD Y

Uy 1. Y901 9T faspa ® 3R Id1S¢|

IR UV YT fashg § 3R

3~} PT ATYR (Basis of Uyoy (Consignment) fawa (Sales)
Diff.)

1. G U&fl T T aAiuef F AT Uvs ud | [asha | gk Ud har o1
Iyl T IER BT gl | I gl o

2. gfawd UNUI B UNG H AT o | [ddhdl &l HId & [dshd TR
I R HHiE U Y T BIT B |
BId1 g1 U BT aTH
a8

3. faaRor we A IR | A & [ahd R S [aaRor
Sl ITAR WOl ST &1 | ST Wl STaT 8|

4. H{TS &I SIRGH ATA D SIRGH HRN UNS | ohdl DI AT BT gIATIRU]
@1 gIcht o B o AT BT AT BT o™

W gEaRT B SIT B |

5. ATA o WIHd bl UN® gRT UNOft &l AT HId & fahd o 1Y ot 71d &

ESIESEU I W H Aad R WU BT SRl el Bl
WIfia Jue FTE 8IS | 8 S gl

Y 2. JTHTY g1 9 SWTHTA 1 & &1-3) Ierervr Sifvre|
3JdX- WBT[E[ (Normal Loss)-

ihfads HRUN § 14 aTelt 81 ITARA g1 Hgardt g |




1. S BT YW ST (@i,

2. 3l A1d ot SioH |

SIETHT ETEI (Abnormal Loss)-

U B S S HRUN 31Ul ATURdTe! O Bid! 8 98 I 81 Hgardl g

Jale’Ul

1. HId &1 W1 UfhT § ge-e,

2. IS BT 3 | 7Y g1 3nfe|
T 3. WHUT TYT HYFd T8 | T 3R & ?

JTR: U0 GUT e 189 H 3R

3R BT YR Y9y TYad ATed
(Basis of Diff.) (Consignment) (Joint Venture)
1. Jolt &1 T U0 o 3f¥id Yol U8h | Tgad 1ed | Yol s
FRSHIESSIGI e GRT AR St B
2. Xt TN T g g | Tt Tt W@ gid 7
3. 3@ty U0 1 Al Tgad WIed | T8 SHeTabIai- AaR! gidl ¢ |
9 3 Bl B I I H W wWch: g1
AT g ST 7 |
4. Ueff o S e U0 H U Td WiaFie &1 | Igad 9ew J Jeial & dig
T giaT g IISIeRI &1 TRE T+ gial g
5. 3MfYTY ST S AT Yol T S AT AIYIGRT
gm?ﬁa»‘mfﬁﬁmamaﬁ SfAFTH & Urae™ AF e & |
|
6. ATH P AR TH R Had UH H1al | aH BT dearT g JeRel &
_ SHMRPR BT 3 gIaT 8
7. g 1 faferar UYU1 § TRGT h B Tb ol | Ygard HIGH H ol R Bl
fafd gieit 5 i faftrat gt |

Y 4. AT doi vd divie A AT 3R B ?

IWR- g1 seiep U4 divie & Fyfafed sR g




3R BT YR Y deie dow

1. fdrwd = a1 sied o A1 & a5 o A1 & oy ¥ JHE=Id
Gy O TaRd e vd | fFwr Td =0 gt g
Td Bl B

2. 3MMUR g TP gRT U UMY | dioiep faghar gRT 304 ohdl &I
BT Nl STaT g VST ST B |

3. faaRur v a1 S UNH GRI dIoiep Tyolt wfafafe) g dar
AU BT WS 7T A BT B! I TN HIA o1 fIaR0T gar g
fARu glaT 8l

4. T BXTRU] Y fdaRU1 4 AT o WIHG | STH AT I WIHG hdl B
1 GEIRU Uveh 3 O9OR | g R a1 Sira B |
P a1 fbar ST B

UY 5. TSUC & U QY §9 HIA P TUHET HId JHY Teive gRT fHA T 04l &1 HiA-
P19 I 7Sl DY T8I ST ST 2

FWR- Y o [T B} TUHT HRd 99 Toive gRT b T FaferiRaa saell @9 (Recurring
Expenses) W@%G’Iﬁ% Godown Rent, Insurance Expenses, Selling Expenses,
Advertisement etc.

Y 6. TKT 7 Rs 50,000 ST I BT ATA ART A 25 UARIT ATH SH APH~aal Bl
UYUT TR HSIT | AT Wo H Rs 1,000 W g GUT HIE YT 811 UR WWUTt RIgp~Iell o Rs
2,000 =97 fHaT| Wl 3 UTed 9T BT 475 URT 9 | fo= fads wra &1 gea 39 &9
|

Chandra sent goods worth 50,000 at invoice price to Shakuntala by adding 25% profit
on cost Expenses for sending the goods worth Rs 1,000 and Shakuntala spent Rs 2,000
for receiving the goods. Consignor sold 4/5 part of gods received by him. Calculate the
value of unsold stock.

3R-
Goods Sent on Consignment at Invoice Price 50,000
Less : Unrealised Profit included on Cost Price
25 :
( 50,000 x 125 10,000
Cost Price 40,000
Unsold Stock : M;i—ﬂ 8,000

Add : Non-Recurring Exp. 1,000 + 2,000 x % '
Value of Unsold Stock

BE



Uy 7. fad® A yraw &1 f9wt wR 5 yfa=a A= $HIRE 9 2.5 ufawrd ey
HHIR AT 99 fHar1 HIa=T 3 Rs 60,000 HT HTA 9T fSI9H I Rs 40,000 FT SYR ATA
9T AT | YTART Dt ol fhaar sHRE a2

Vivek paid to Bhavesh 5% general commission on sales and 2.5% Delcredere
commission. Bhavesh sold goods worth Rs 60,000 including Rs 40,000 on credit sales.
What amount of commission, Bhavesh will received.

3<-
3
5% General Commission on Sale (60,000 X 5%) 3,000
2.5% Delcredere Commission on Credit Sales
(40,000 x 2-5%) 1,000
Total Commission m

Y 8. 100 T BIYCT Rs 1,300 Ui & ol Yo TUT Rs 800 Ufd & AR &I UR
UST 74T YUF A Rs 20,000 T fHhd | 76 T HIAAT TUE GIRT ST T o TR Rs
8,000 faspa @d & Uuolt A gHA | 5 T HIgAT HH T B LI &1 | TAUE & I
o1 o weie &1 gou 919 S|

100 ton coal sent on consignment for Rs 1,300 per ton at invoice price and Rs 800 per
ton at cost price and consignor paid Rs 20,000. Agent sold 76 ton coal and paid Rs 8,000
for sales expenses. It is informed that 5 tonnes coal is found less. Calculate the value of
remaining stock with agent.

3I-
Cost of Consigned Goods (100 x 800)
Add : Expenses Paid by Consignor
Total Cost of (100 - 5) as tonnes
Unsold Stock : 95 tonnes — 76 tonnes = 19 tonnes
1,00,000 x 19
95

Cost of Unsold Stock = = 20,000

Cost of unsold stock at cost price Rs 20,000.

Y 9. JIGS & IR A 20 T TAYR & o1 Rig BI Rs 1,800 Ui 1 ot @71a R Ui
@ | T9or R IS HTST & Rs 2,000 HTH | IR H 4 7 &ifaw g1 T | 61 H3=

80,000




] g1~ &7 80 Ufa=Id grar WieR fFar &fauRd #ra &1 | 99oht | Rs 1,000 & 99
a1 sramHT=a 319 &Y U B

Mr. Harish of Mumbai consigned sent 20 items to Chainsingh of Jaipur at Rs 1,800 per
item at cost. He spent Rs 2,000 on consignment. On the way 4 tems are destroyed.
Insurance Co. accepted 80% claim. Consignee sold destroyed goods at Rs 1,000.
Calculate the value of abnormal loss.

3T-

Valuation of Cost of Abnormal Loss

Cost of 4 items are destroyed (1,800 X 4)
Add : Non-Recurring Prop. Expenses Paid by Harish (Consigner) 2—@2%5—4
Less : Tnsurance Co. accepted 80% Claim 7,600 X -1%00-

Less : Destroyed goods sold by consignee
Net Cost of Abnormal Loss

7,200

7,600
6080

1,520
1,000
520

Y 10. YA 7 400 &. &Y. Rs 1,500 Ufd €. . & FI5d oI WR R B Y07 TR UAT|

39 Yo § ARTd Yod BT 25 Ufa=Id ST g3 8 1 I 7 Rs 2,000 V90T o4 {5 qut

¥ A 350 . gt Rs 1,800 A ¢t 4. 1 R A 99 A SH R N A faspa g & Rs

1,000 YT fIFTUT o0 Rs 2,000 BT | fam1 fadh Teiop T Ied 19 HA |

Ramesh sent 400 T.V. @ Rs 1,500 per T.V. at invoice price to Naresh on consignment. It
includes 25% of cost. Ramesh paid Rs 2,000 for sundry expenses Naresh sold 350 TV at

Rs 1,800 per TV. Naresh paid Rs 1,000 sales expenses and Rs 2,000 advertisement
expenses. Calculate the value of unsold stock.

3T-

Valuation of Unsold Stock at Cost Price
Unsold Unit (400 - 350)
Cost of 50 T.V. Set (1,200 x 50)
Add : Non-Recurring Exp. Paid by Consignor (2,000 X 50 + 400)
Unsold Stock of 50 Unit
_ 1,500 x 100

Note—(1) Cost Price = 15 - 1,200 per T.V. Set

50
60,000
250
60,250



IBERIGEE ]
Y 1. 9T & URT f9A1 f9d Tweie &1 geuie 59 yoR fFar g 2
ITR- UNUT & O fo T fodhs elep o1 Gedic 9 TR fovar S

1. ik &l Gedih ANTd Yed 3HYdT I6R e i 8 9 off Ht &1 81 39 W fdhar
SR

2. IS gRT IOl &I U T AT WR o T WA $Mad! @9 (Non-Recurring
Expenses) Gils f&d SR, aﬁ—Freight & Carriage, Insurance 3fe |

3. UM gRT g TR B 3FTad W B ArTd | SiteT S ST J4id &1 geH
W‘ﬁlﬁ%ﬂﬁ% a@—CIearing Charges, Wages, Octroi e |

[Note-UNuft gRT fAafeRad simadf @ (Recurring Exp.) @I fods A1@ & @rTd & =6t
GilS [ ST & Insurance, Godown Rent, Selling Expenses

3fc: 7 b AT BT e i1 dxd T A1 B anTd J 341 9T I &7 Siguifads U
fthferd fopar Srar g

S AT &I U9 & e 9 Uuult & e d& Uga & o8 fahd 9iTd & fo-T fad T &
Tic gq ARSI URT &1 JAIT fohdT STl &-

(1) Valuation of Unsold Stock

€
Total Cost of Goods sent on Consignment XXXX
Add : Non-Recurring Expenses paid by Consignor
Carriage & Freight XXXX
Loading Charges XXXX
Packing Expenses XXXX
Insurance XXXX

Octroi XXXX XXXX




Less : Cost of Abnormal Loss in transit

Add : Non-Recurring Exp. Paid by Consignee

XXXX

XXXX

XXXX

Carriage & Freight XXXX
Unloading Charge XXXX
Custom Duty/Octroi XXXX XXXX
Total Cost of Consigned Goods XXXX
Vel of Uneol] Stk = T;Zmﬁ:?i? (gnﬁogsﬂggr;allj ?Z"sidifﬁiﬁu
(2) Alternative Method—

Proportionate Cost Price of Unsold Stock
Add : Proportionate Non-Recurring Exp. Paid by Consignor
Proportionate Non-Recurring Exp. Paid by Consignee

Value of Unsold Stock

XXXX
XXXX
XXXX

XXXX

UY 2. HTel & YOI F 31T T JHSIA 2 ? Yuoft &1 fie= aret fafis yer & sdiwE
DI IGTeY0N Afed AHSTSTI

JR- AT BT YN (Meaning of Consignment) :

e HId T WA (UYTH) 309 U &1 39 YR WR AT HoldT & 1 ufaffY grT 71t o1
fagry fosar SR Ut 59 1l & fou I8 o T8 AT R URYHe & ®UH Afd v W

HHIYA fear SR, 59 ufesdr ) UNU Hed & | HIel BT Wit YU & UG 8 gidr g | 3id:

T STH BT ISR UV BiaT & Td UVl I GraRid Sife, @ 4 g1l & forg +ft Jwes
JaRerdl BT §l

HHIYE (Commission)-TUP B FHIIE dIF UHR @ g ST Ipdar g :

1. AN HHIRH (Ordinary Commission) — HId] CACER HA g1 Sl HA IR BIEG]
R Y fear a1 HHRE, 38 HHE HHIRE HEd B

2. ORENY HHRE (Delcredere Commission) — gfe U9ul} &l AT & IUR Ay &1
PR fear mar g O | U=t fRUf & SGRT ¥ If1 9d oA a1 §ad BT a6+
B PT IR Uvoft T BT & 3R 39 S & forw fear man sifafed HHE
URENY HHITA Heard gl




[Note-U¥ T TF T & 3Hd B 34 HUIRH DI TUHT ol fdshd W Dl SRR |

3. YTt HHITH (Overriding Commission) —aﬁﬁwmmvﬁﬁag 3YDBR
feam S § o 9% 11d &1 fasha Sl Jed 9 31fd IR R &l ¢ dl aRdidd
A e &1 diole Yo o ST TR a1 T IR SiferdTdt HHRM Heard g

Hate
Overriding Commission = (Total Sales — Invoice Price of Good Sold) x T00-

3alexul 1.

200 WA 9[- @FTd el Rs 3,500 Uidl slisidh el Rs 4,375 YU §RT 304 TSUC Bl
fashd 8g Ul UfAfAfY gRT 150 TIETSA U Rs 4,500 T 9 T &SI T TR 7% HHIRA qUT
IO 3D {ah TR 10% HHIRM AT TR | HHIA DI 0T Y

150 x 4,375 x 7

7% Commission on Invoice Price 100 45,938
10% Overriding Commission of Excess Invoice Price

Total Selling Price of 150 Mobiles (150 x 4,500) 6,75,000

Invoice Price of 150 Mobiles (150 x 4,375) 6,56,250

18,750

10% Commission on 18,750 = ¥ 1,875
Total Commission (45,938 + 1,875) 47,813

Jalexul 2.

(Calculation of Ordinary & Del-credere Commission)

T GRT 304 TSUC &I Rs 1,80,000 T AT WSl 71T UfAfAfY §RT Rs 1,20,000 &1 A ST
a1 S/ H Rs 20,000 FT IR ATA Ht 2 g1 U B ot fasha IR 10% HH=E audt
IYR foop! IR 4% SR foar SR | 9d1sd o ufaffy &1 od fear s g gl

(1) Ordinary Commission 10% on Total Sales T 1,20,000 12,000
(2) Delcredre Commission 4% on Credit Sales ¥ 20,000 800
Total Com:mssxon 20,800

g 3. Wmmﬁmmmamﬁwmwaﬂﬁﬁww%vw
afgd qa=Tsa|

JTR- UYUT TR T BT @1 AT G TR AT (Accounting Treatment of Goods sent on
Consignment at Cost Price) :

VY& RT 3T YA BT A1d UolH TR AT 61 ARdl AT e IR foan Sira § o I9or @rd




& Tt 7t 1 37 AT o R a1 | oo A1 &1 Jedis Ht anTd Jod IR foedr ST §
JYUT AT ¥ G fHd UhR o JHRISH D1 HaRadhdl gl gl |

UYUT 4R HIS BT QT dioldh Hed UX HIAT (Accounting Treatment of Consigned
Goods at Invoice Price) :

AT IR R U9 gRT Ui &1 HTe AT 7o TR Vol ST g i afe ATd anTd Jod
& FAf3a ufa=rd amy SeehR Woll ST § Srfq afe AT stoid Hed TR Woll ST § of Tt
Rufer & et Tva=ft ufafy-

1. Goods sent on Consignment,
2. Opening & Closing stock, Abnormal Loss

3{TfS &1 T slivie G WR fhd S & RO dieie G T ARTd o 1y ST il
2| U907 TR el TH-B1 B TT0HT B g J1d § A a1y &1 JHEIS bt S
TIH BT ¢ | UNH Pt X! # 3 YHRISH Y YR fovar S g

(1) UNUT OR W 71T Y[ AIe | QA 1 & forg
Goods sent on Consignment A/c Dr.

To Consignment A/c
(Unrealized profit included in goods sent on consignment)

(2) Unrealized Profit included in Opening Stock
Stock Reserve A/c Dr.
To Consignment A/C

(3) Unrealized Profit included in Closing Stock
Consignment A/c Dr.
To Stock Reserve A/C

(4) Unrealized Profit included in Abnormal Loss

Consignment A/C Dr.

To Abnormal Loss A/C

[Note-3if=H WId §Td 9 fae & Fwftl gal & 3if<d Yefad &1 AT e ged T
i T YT S S & |

IGTERUI- faeell & UDHTR WK A 3R geifagds LI o 100 dTfRIT 7R Rs 7,500 P
ST & Rs 9,375 & siioldh e TR Yol UNeh gRT HTS Td T & Rs 15,000 b1 | Uit
D1 dioleh G 1 foehl R 10% TUT dioids God F i TR 25% HHIRH Ut gRTT|

Owuft 7 9t & Rs 4,000 Td fasha @ Rs 5,500 BT | 90 AR AL ®I Rs 9,45,000 H 54




a1 Ud AW 1 dF IR GRT Vol T3 | U &1 G| & JN0T |Tal 9184, Ifg AT Bl
T dfioie Jed WR fohar Srar g

3TX- In the Books of Prakash Stores

Consignment Account at Invoice Price

To Goods sent on Consignment Ay By Ajmer Electric Store ¥
at LP. (9,375 x 100) 9,37,500 (Sale Proceeds) 9,45,000
To Bank (Expenses) 15,000 | By Goods sent on Consignment
To Ajmer Electric (Exp.) (1,875 x 100) 1,87,500
Octroi 4,000 By Stock with Agent at Invoice Price
Selling Exp. 5,500 9,500 95,650
To Ajmer Electric (Commission) on
IP. .,
90 X 9,375 X ~& 84,375
’ 100 ’
Overriding Commission
9,45,000 — 8,43,750 x -1%56 25,312 | 1,09,687
To Stock Reserve 18,750
(10 x 9,375) — (10 x 7,500)
To Profit & Loss (Profit) 1,37,713 ‘
12,28,150 12,28,150
Working Note : Valuation of Unsold Stock at Invoice Price T
Unsold Washing Machine (100 - 90) = 10 unit
Invoice Price of is Washing Machine (10 x 9,375) 93,750
Add : Prop. Expenses Paid by Consigner
15,000 x 10
100 1,500
Add : Non-Recurring Exp. Paid by Consignee
40,000 x 10

Cost of Unsold Stock at Invoice Price 95,650



3ifrd uy
Y 1. AAGR S U A SGAYR & HIUA DI Rs 1,00,000 HT ATE YT YR WSAT TUT Rs

20,000 fafdy o00 & gHTA | HIUT T WA DI Rs 60,000 T W | HIAT A AoigH @
ST UTST & Rs 4,000 TUT METH fHI™ & Rs 3,000 P |

STUe 3 Tl AT Rs 1,60,000 H Tehe 9 fur1 Yuvh @1 faspa w 5 ufozra st
<4 81 BUd A AW AR WA B WS § R A FE T qoae! § wa wfaidat
3o Tt Smawas Wrd g9 |

Mr. Bharat of Alwar sent goods to Kapil of Udaipur for Rs 1,00,000 on consignment and
paid sundry expenses Rs 20,000. Kapil sent Rs 60,000 to Bharat in advance. Kapil paid
wages and cartage Rs 4,000 and godown rent Rs 3,000.

Kapil sold all the goods for Rs 1,60,000 in cash. 5% commission on sales is payable to
consignee. Kapil sent remaining amount to Bharat. Prepare Journal entries is the books
of consigner and consignee and also prepare necessary ledger accounts.

3TX: In the Books of Bharat
Journal Entries

A

Consignment A/c Dr. 1,00,000

(Being goods sent on consignment to Kapil)

2. Consignment A/c Dr. 20,000
To Cash A/c
(Sundry exp. paid by Bharat)

3. JJ Cash Alc Dr. 60,000

(Being ¥ 60,000 received in advance)

4, Consignment A/c Dr, 7,000
To Kapil

(Being expenses paid by Kapil)

5. | Kapil Dr. 1,60,000

(Being goods sold by Kapil)

To Goods sent on Consignment A/c 1,00,000
20,000

To Kapil ' 60,000

To Consignment A/c 1,60,000



6. ’ Consignment A/c Dr 8,000
To Kapil 8,000
(Being commission payable to_consignee)
7. Consignment A/c Dr. 25,000
To Profit & Loss A/c 25,000
(Being profit on consignment transferred to profit & loss
a/c)
8. Cash A/c Dr. 85,000
To Kapil 85,000
(Being final payment received by Kapil)
9. Goods sent on Consignment A/c Dr. 1,00,000
. To Trading A/c 1,00,000
(Being goods sent on consignment a/c transferred)
Consignment Account
Particulars Amount Particulars Amount
¥ ‘ ¥
To Goods sent on Consignment A/c 1,00,000 | By Kapil (Sale Proceeds) 1,60,000
To Cash A/c (Exp.) 20,000
To Kapil (Exp.) 7,000
To Kapil (Commission)
(1,60,000 X 5%) 8,000
To Profit & Loss A/c (Profit) 25,000 [ ———
1,60,000 1,60,000
X Kapil Account
T : T
To Consignment A/c 1,60,000 | By Cash A/c (Advance) 60,000
By Consignment A/c (Exp.) 7,000
By Consignment A/c (Commission) |- 8,000
By Cash A/c Final Payment | 85,000
1,60,000 1,60,000
Goods sent on Consignment A/c
To Trading A/c 1,00,000 | By Consignment A/c | 1,00,000
2 1,00,000 1,00,000

3



Journal Entries in the Books of Kapil (Consignee)

T . T
1; Bharat Dr. 60,000
To Cash A/c 60,000
(Bcing ¥ 60,000 sent to Bharat for advance)
2 Bharat Dr. 7,000
To Cash A/c ; 7,000
(Being exp. paid)
3. Cash A/c Dr. 1,60,000
To Bharat 1,60,000
(Being goods sold) .
4. Bharat ' Dr. 8,000
To Commission A/c - 8,000
(Being commission due on sale)
5. Bharat Dr. 85,000
To Cash A/c 85,000
(Being final payment made as Bharat)
6. Commission A/c Dr. 8,000
To Profit & Loss Alc 8,000
(Being commission transferred)
Bharat Account
£3 <
To Cash A/c (Advance) 60,000 | By Cash A/c (Sales) 1,60,000
To Cash A/c (Exp.) 7,000
To Commission 8,000
To Cash A/c (Final Payment) 85,000 .
1,60,000 1,60,000
Commission Account
< T
To Profit & Loss A/c 8,000 | By Bharat 8,000
| 8,000 8,000

Y 2. SAYR & THR A @, Wiaarst ot sraen fassa ufaf=f fAgea fan e =
Rs 100 HISTSd Ae HiTarsT & 31fd H1 Rs 3,000 Ufd A< TRTT W Ul | 9P A Rs
2,800 0¥ fHa | 3 A AT & AR IR Rs 1,200 T fFA 1 3ifAa A 70 Aiagd
AT Rs 4,000 Ufd AT W Ah¢ 9 dUT 20 HIGTS AT Rs 4,200 Ufd A A YR 9|

fawrg = ufa wiaTgd Rs 25 g3 3ifFra 7 6 wia=ra Ara=r SR a1 3 wfa=a
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Mr. Rakesh of Jaipur appoints Mr. Anil of Bhilwara as his selling agent. Rakesh consigned
100 mobile set @ Rs 3,000 each set sent to Anil. Rakesh paid expenses Rs 2,800 and Anil
paid clearing charges Rs 1,200. Anil sold 70 mobile @ Rs 4,000 each set in cash and 20
mobile set. Rs 4,200 each sold or credit. Selling expenses per mobile set Rs 25 paid. Anil
received 6% General commission and 3% Delcredere commission on credit sales. In
credit sale amount of one set sink. Prepare necessary accounts in the books of consigner
& consignee. Value of one set is being bad out of credit sales.

3R In the Books of Rakesh (Consignor)
Consignment Account

Particulars Amount Particulars Amount
To Goods sent on Consignment T By Anil (Sale Proceeds) T
(100 x 3,000) 3,00,000 | Cash (4,000 x 70) 2,80,000
To Cash (Expenses) 2,800 | Credit (4,200 x 20) 84,000 | 3,64,000
To Anil (Exp.) 1,200 | By Unsold Stock 30,400

To Anil (Commission)
General Commission

6% of 3,64,000 21,840
Delcredere Commision

3% of 84,000 _2,520 24,360
To Anil (Selling Exp.) (25 x 90) 2,250
To Profit & Loss (Profit) 63,790

3,94,400 3,94,400




Anil’s Account (Consignee)

A3 €
To Consignment A/c (Sales) 3,64,000 | By Consignment (Exp.) 1,200
' By Consignment (Selling Exp.) 2,250
By Consignment (Commission) 24,360
By Cash (Final Payment) 3,36,190
3,64,000 3,64,000
Goods sent on Consignment A/c
3
To Trading A/c 3,00,000 | By Consignment A/c 3,00,000
' 3,00,000 3,00,000
Working Note : Valuation of Unsold Stock 3
Cost Price of 100 Mobile Set @ ¥ 3,000 (3,000 x 100) 3,00,000
Add : Non-Recurring Exp. Paid by Consignor 2,800
Add : Non-Recurring Exp. Paid by Consignee 1,200
Total Cost of 100 Mobiles 3,04,000
Value of Unsold Stock = M.l% = 30,400
In the Books of Anil (Consignee)
» Rakesh’s Account
€ ¥
To Cash (Exp.) 1,200 | By Cash (Sales) 2,80,000
To Cash (Selling Exp.) 2,250 | By Debtors (Credit Sales) 84,000
To Commission A/c 24,360 ‘
To Cash (Final Payment) 3,36,190
3,64,000 3,64,000
Commission A/c
¥ ¥
To Debtors 4,200 | By Anil A/c 24,360
To Profit & Loss 20,160
24,360 24,360
Debtors Account
A3 A3
To Anil 84,000 | By Cash A/c 79,800
' By Commission A/c
(Bad Debt) 4,200
84,000 . 84,000




UY 3. HIRd Arsfed for. e A femiieie & o1 "rsfed W R &1 g 2af uv era=n
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1. ATd S Jod a1 I 31 TR S off 9l 5 |
2. UNUft B ISl e IR 5 Uia=rd 9UT ST 31 TR 20 i< SHIRH ¢ 81|
3. Uyufl IR 1 |18 918 Udh o fqu feram Sl St dfieids god &1 60 Uic=rd gi|

T A5 fhdl TR BT 600 TTsfba Rs 200 Ul ATSfabel &I AR dUT Rs 250 Ul Arsfbd &
dioier Godd TR Weit | Toive = 3O Wigid BT YA TG B G | T51 Aisfdbd R
9 540 TTsfbd Rs 280 Ufd ARfhd & feae ¥ 59 |

3% aehg ST Rs 1,250 §U TYUT I8 Y AT &7 §F JTHE Wl <ol & | §9 U Wi T ot
T g3 &fd & HRUT 80 UfA=Id TR Gedidh a1 11| U &1 GRasd! U Taxadh WTd §18d |

Bharat Cycle Ltd. of Ajmer appointed to Chandra Cycle Store Chittorgarh as his
selling agent on the following terms :

1. Goods to be sold at invoice price or over.

2. Chandra cycle store will be entitled to get commission of 5% on invoice price and
20% for commission on the value above invoice price.

3. The principal to draw a bill on the agent for 2 months of 60% of invoice price.

600 cycles were consigned to Chandra Cycles Store chittor for Rs 200 per cycle which
was at invoice price Rs 250 per cycle. Chandra cycle store met his acceptance on due
date. Chandra cycle store sold 540 cycles @ Rs 280 per cycle.

His selling expenses 1,250 and he remitted the amount due by a Bank Draft. The Balance
stock was valued at 80% due to damaged caused by rains.

Prepare the necessary ledger Accounts in the books of the both parties.

3TIR: In the Books of Bharat Cycles Ltd. Ajmer
Consignment Account



To Goods sent on Consignment X By Chandra Stores T
at Cost Price (600 x 200) 1,20,000 (Sales Proceeds) (540 x 280) 1,51,200
To Chandra Stores (Exp.) 1,250 | By Unsold Stock
To Chandra Stores (Commission) 80 9,600
5% Commission on LP, (60:2.200. 100)
(540 x 250 x 5%) 6,750
20% Overriding Commission
(16,200 x 20%) 3,240 9,990
To Profit & Loss (Profit) 29,560
1,60,800 1,60,800
Chandra Stores Account
A3 T
To Chandra Stores By Consignment A/c (Exp.) 1,250
(Sales Proceeds) 1,51,200 | By Chandra Stores (Commission)
(6,750+3,240) 9,990
By Cash (Final Payment) 1,39,960
1,51,200 1,51,200
Goods sent on Consignment A/c
To Trading A/c 1,20,000 | By Consignment A/c _12_0,0&
1,20,000 1,20,000
Working Note : Calculation of Overriding Commission 3
Selling Price of 540 Cycles @ ¥ 280 Per Cycle 1,51,200
(<) Invoice Price of 540 Cycles @ ¥ 250 Per Cycle 1,35,000
" Excess of Invoice Price 16,200

20

20% Overriding Commission on 16,200 = (16 200 X 1706) = 3,240

URE 4. TH. BId AT 1 IHT Ao fafics &1 1,000 fdved HaaT Rs 40 Ufe

fPvea ¥ fROE @ Il W U6 FIH Y FHad B A@GrS Rs 0.50 Ui fBved auT
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B2 I ferfires | faavor wrar ura gam forad 800 f@ved Hiaar Rs 60 ufd
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The M Coal Co. consigned to Mr. Rakesh sales Ltd. 1,000 quintals of coal at invoice price
of Rs 40 per quintal. The company paid Rs 0.50 per quintal for loading and Rs 3.50 per
quintal for Railway freight, an account sales was received from Mr. Rakesh Sales Ltd.

Showing 800 quintals coal sold at Rs 60 per quintal, Sales expenses Rs 1,600, insurance
Rs 200, brokerage @ 2% and commission @ 5%. The agent remitted the amount
payable by a bank draft and reported a shortage of 20 quintals of coal on the whole
consignment. Prepare the necessary accounts in the books of M Coal Company.

3TR: In the Books of M. Coal Company
Consignment Account



Particulars Amount Particulars Amount
T T
To Goods sent on Consignment By Rakesh Sales Ltd.
(1,000 x 40) 40,000 (Sales Proceeds) (800 X 6) 48,000
To Cash (Exp.) . By Unsold Stock
Loading Charges 500 44,000 x 180 8,081-63
Railway Freight 3,500 4,000 980 (1,000 — 20)
To Rakesh Sales Ltd (Exp.)
Selling Exp. 1,600
Insurance 200
Brokerage 48,000 X 2% 960 2,760
To Rakesh Sales Ltd (Commission)
(48,000 x 5%) 2,400
To Profit & Loss (Profit) 6,921-63
| 56,081-63 56,081-63
Rakesh Sales Ltd. Account
T A3
To Consignment (Sales) 48,000 | By Consignment (Exp.) 2,760
By Consignment (Commission) 2,400
By Bank (Final Payment) 42,840
48,000 48,000
Goods sent on Consignment A/c
To Trading A/c 40,000 | By Consignment A/c 40,000
40,000 40,000

WY 5. PO TN 968, JHag A TAYR & (U o< Te-1 BT 100 Ut AT Bi Rs

20,000 & & TR

Uelt | 39 G § ANTd G BT 25 Uia=Id JST §31T 81 3814 Rs 500

IAUTST Rs 1,000 ST 0T & FHTA | I A 20 Ut W 71 | SaT HA UR ST HHL

A Rs 3,200 A & et |

TG A AT el T BT 3R A Rs 800 H¥H SYET Rs 80 Tt 3R Rs 40 ST HIST
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Krishna Glass Works of Mumbai consigned 100 cases of goods to his agent Chandan at
Rs 20,000. It includes 25% on cost price. They also paid freight Rs 500 and Insurance Rs
1,000. In course of transit 20 cases were lost and a claim being made.

A sum of Rs 3,200 was received from Insurance co. The agent took delivery of remaining
case and Chandan paid Rs 800 custom duty, Rs 80 octroi and Rs 40 for cartage.

Chandan rendered to their principal an account sale showing that 60 cases were sold for
Rs 14,000 and paid brokerage at 1.5%.

The agent after deducting the expenses incurred by him and his commission at 5% on
gross sales proceeds, remitted the balance due by bank draft. Record the above
transactions in the ledger of both parties.

3TR: In the Books of Krishna Glass Works, Mumbai
Consignment Account at Cost Price

“Particulars Amount * Particulars Amount
T T
To Goods sent on Consignment A/c By Chandan (Sales Proceeds) 14,000
(160 x 100) 16,000 | By Abnormal Loss A/c 3,500
To Cash A/c (Expenses) By Stock with Agent A/c 3,730
Railway Freight 500 (Unsold Stock)
Insurance 1,000 1,500
To Chandan (Exp.)
Custom Duty 800
Octroi 80
Cartage 40
Brokerage 14,000 X 1:-5% _210 1,130




To Chandan A/c (Commission)
14,000 X 5% 700
To Profit & Loss (Profit) 1,900 )
21,230 21,230
Abnormal Loss Account
< 3
To Conéignment Alc 3,500 | By Bank (Insurance Claim) 3,200
By Profit & Loss A/c 300
3,500 3,500
Chandan Account
T ‘ £
To Consignment (Sales) 14,000 | By Consignment (Exp.) 1,130
By Consignment A/c (Commission) 700
By Cash A/c (Final Payment) 12,170
14,000 14,000
Goods sent on Consignment Account
To Trading A/c 16,000 | By Consignment A/c 16,000
. 16,000 16,000
In the Books of Chandan, Jaipur (Consignee)
Krishna Glass Work
To Cash (Expenses) 1,130 | By Cash A/c (Sales) 14,000
To Commission A/c 700
To Cash (Final Payment) 12,170
14,000 14,000




Commission Account

To Profit & Loss A/c 700 | By Krishna Glass Work 700
700 700
Working Note : (1) Calculation of Cost Price of 100 Cases Goods
¥
Invoice Price of 100 Cases of Goods 20,000
Less : Profit included in Cost Price 25% = (20,000 x -2
125 4.000
Cost Price : 16,000
Alternative Method of Cost Price = &OIOQ;(_wQ = %16,000
(2) Valuation of Cost of Abnormal Loss by Store & Unsold Stock at Cost Price
I
Goods sent on Consignment at Cost (160 x 100) 16,000
Add : Non-Recurring Expenses Paid by Consignor
Railway Freight : 500
Insurance 1,000 [ 1,500
17,500
) 17,500 x 20
Less : Cost of Abnormal Loss = (—-————1’000 ) 3.500
14,000
Add : Non-Recurring Expenses Paid by Consignee '
Custom Duty 800
Octroi 80
Cartage 40 920
Cost of 80 Cases 14,920

Unsold Stock in Unit 100 - (20 + 60) ¥ 20

14,920 x 20

Cost Price of Unsold ( 30 ) = ¥3,730

’
»
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Kamal Traders consigned 2,000 vegetables oil tin @ Rs 1,400 per tin at cost to Himanshi
Traders and paid railway freight Rs 20,000. In course of transit 100 tin was theft. A sum
of Rs 1,00,000 is received from insurance company as a claim.

Agent took delivery of remaining goods and paid to Rs 19,000 for octroi and Rs 3,000 as
selling expenses. He sold 1,700 tins @ Rs 1,500 per tins and charged Rs 20 per tin sold
as commission. Prepare Consignment account and Abnormal Loss account in the books
of consigner.

3ddX: In the Books of Kamal Traders (Consignor)

Consignment Account

Particulars Amount Particulars Amount
T g o
To Goods sent on Consignment A/c By Himanshi Traders A/c 25,50,000
(2,000 X 1,400) - 28,00,000 |  (Sales Proceeds) (1,700 X 1,500)
To Bank A/c (Railway Freight) - 20,000 | By Abnormal Loss A/c 1.41.000
To Himanshi Traders (Expenses) By Unsold Stock A/c 2,84,000
Octroi 19,000 (26,98,000 X 200)
Selling Expenses 3,000 22,000 .1,900
To Himanshi Traders (Commission) 34,000
(1,700 x 20)
To Profit & Loss (Profit) . 99,000 . )
29,75,000 29,75,000



Abnormal Loss Accdunt

¥ . T
To Consignment A/c 1,41,000 | By Bank A/c (Insurance Claim
Received) 1,00,000
By Profit & Loss A/c " 41,000
1,41,000 1,41,000

Working Note : Valuation of Cost of Abnormal Loss by Theft & Unsold Stock

T
Goods sent on Consignment (2,000 x 1,400) | 28,00,000
Add : Expenses Paid by Kamal Traders (Corsigner) 20,000
* . 28,20,000
Less : Cost of Abnormal Loss in Transit by theft 700 tin
(28,20.000 X 100) ' 1,41,000
2,000 :
26,79,000
Add : Non-Recurring Expenses paid by Himanshi Traders 19,000
Net Cost of 1900 tins 26,98,000

Unsold Stock = 2,000 - (100 + 1,700) = 200

. D6 08 000 = 2000
Cost Price of Unsold Stock = = 1mo0

= Rs 2,84,000

Y 7. GIGS & W TUS HHAT = 1,000 ST Rs 500 Ufer A& B @RI T Rs 600
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Mr. Ram and Co. of Mumbai consigned 1,000 radio @ Rs 500 per Radio on cost and Rs
600 per radio at invoice price to Mayank Radio Co., Ajmer. Mayank Radio Co. sold 700
Radio @ 750 per radio. In course of transit 50 Radio damaged and agent claim to



insurance co. Agent received commission on invoice price at 10% and above invoice
price 25%. Accounting is made at invoice price. Prepare Consignment account in the

consignment books.

3TR: In the Books of Ram & Company (Consignor)

Consignment Account

?artlculurs Amount Particulars’ Amount
To Soods sent on Consignment ¥ By Mayank Radio Co. A/c - 3
Alc at LP. (1,000 x 600) 6,00,000 (Sale Proceeds) (700 x 750) 5,25,000
'To Mayank Radio Co. (Commission) By Goods sent on Consignment A/c
On Gross Sales (Loading) (1,000 x 100) 1,00,000
5,25,000 x 10% 52,500 By Abnormal Loss (Insurance Claim)
Overriding Commission (50 x 600) 30,000
1,05,000 x 25% 26,250 78,750 | By Stock with Agent
To Abnormal Loss (Loading) 5,000 (Unsold Stock at 1.P.)
To Stock Reserve (250 x 100) 25,000 (1,000 —= (700 + 50) x 600 1,50,000
To Profit & T.oss (Profit) 96,250
: 8,05,000 8,05,000
Working Note : Calculation of Overriding Commission
Gross Sales 700 Radios @ ¥ 750 each ' 5,25,000
" Less : Invoice Price of 700 Radio @ ¥ 600 each 4,20,000
Excess Selling Price over Invoice Price 1,05,000

25% Overriding Commission on 1,05,000 = ¥ 26,250
Total Commission (52,500 + 26,250) = €78,750 °

Uy 8. faviy Ay FRURTM & YR W ALY HIA 94T 81 a3, 2015 HI 3T
T UYUT ST Rs 20,000 HT Wi UT| X P T g A & a8 anra # 25 ufa=a
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Mahesh had instructions to sell the goods at cost plus 25% and was entitled to get a
commission of 4% on sales in addition to 1% Delcredare commission on total sales for



guaranteed collection of all sale proceeds. During the year ended 31 December, 2015

cash sales were Rs 1,20,000 and credit sales Rs 1,05,000. Expenses paid by Mahesh
related to the consignment Rs 3,000. Bad debts were Rs 3,000 and goods sent on

consignment Rs 2,00,000. From the above particulars prepare Consignment Account in
the books of Vijay Sales Corporation.

31R: In the Books of Vijay Sales Corporation (Consignor)

Consignment Account

Particulars Amount Particulars Amount
T T
To Balance b/d (Stock in Hand) 20,000 | By Mahesh (Sale Proceeds)
To Goods sent on Consignment 2,00,000 Cash Sales 1,20,000
To Mahesh (Commission) 11,250 Credit Sale 1,05,000 2,25,000
(2,25,000 x 5%) By Unsold Stock
To Mahesh (Expenses) 3,000 | Selling Price 2,25,000
To Profit & Loss (Profit) 30,750 (-) 25% Profit included
(2,25,000 x 100 + 125) 1,80,000 40,000
2,65,000 2,65,000
Working Note : Cost of Unsold Stock T
Sales Proceeds by Mahesh 2,25,000)
(-) 25% Profit included on Cost Price
(2:25,000 X 22) 45,000
Cost Price of Goodg Sold - 1,80,000

Unsold Stock = (20,000 + 2,00,000) — 1,80,000 = ¥40,000

Uy 9. fewht &1 Sfuw
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Deepak of Delhi sent goods on consignment to Vivek of Ranch and charge profit
on proforma invoice price at 25% on cost. The agent received commission @ 7%
plus 3% delcredare commission on all sales made by him.

Stock with agent at the beginning of the year, 20 bales at proforma price of Rs 5,000,
the following transaction took place during the year ended 31st December, 2015 :

1. 100 bales consigned at proforma invoice price Rs 25,000.
2. Freight and insurance paid by Deepak Rs 1,000.
3. Advance received from Vivek Rs 10,000.

4. Sales made by Vivek. (a) 50 bales for cash Rs 12,500. (b) 40 bales for credit Rs
10,800.

5. Advertising expenses paid by agent Rs 1,200 and brokerage allowed by him Rs
500.

6. 15 bales were damaged in transit and Rs 1,400 received as compensation from
railway. The damaged case were sold for Rs 1,100.

7. Rs 1,500 could not be realized from credit sales,

8. The agent remitted the balance amount. Prepare necessary accounts in the books
of Deepak.

JTR: In the Books of Deepak (Consignor)

Consignment Account (At Cost Price)



. Particulars Amount Particulars Amount
To Stock with Consignee T By Stock Reserve T
(Opening Stock) 5,000 (5,000 X 25 . 1,000
To Goods sent on Consignment ¢ 125
at Invoice Price 25,000 | By Vivek (Sales Proceeds)
To Cash (Expenses) 1,000 Cash Sales 12,500
Credit Sales 10,800 23,300
To Vivek (Expenses) By Goods sent on Consignment
Q?J::;S;:'em _1’52)33_ 1,700 (Loading Profit) (25,000 x -1—22-53 2,000
To Vivek Commission By Abnormal Loss 3,150
General Commission 1,631 By Stock with Agent 3,150
Delcredare Commission 699
+ (7 + 3 )%Commission on 1,110 2,440
110
To Profit & Loss 460
35,600 35,600
Vivek Account
T ; T
To Consignment (Sales) 23,300 | By Consignment (Exp.) 1,700
By Consignment (Commission) 2,440
By Cash (Advance) 10,000
By Bad Debts 1,500
By Bank (Final Payment) 7,660
23,300 ' | 23,300
Abnormal Loss Account
T ¥
To Consignment A/c 3,150 | By Vivek (Sale of damaged goods) 1,100
' By Bank (Recd. as Compensation) 1,400
By Profit & Loss A/c 650
3,150 3,150




W 10. HIRA W4 A Rs 80,000 & Ja-1d Sioie e (@NTd &I Rs 60,000) HT ATA
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Bharat store consigned goods worth Rs 80,000 at invoice price (cost price Rs 60,000) to
Rajasthan Store. He paid carriage and wages Rs 500, freight Rs 800 and insurance Rs
600. The agent paid octroi and freight Rs 200, Godown rent Rs 500 and fire insurance Rs
500.

Rajasthan store sold goods 40,000 on credit and Rs 24,000 for cash. Stock of invoice
price Rs 16,000 remains unsold. 5% commission on total sales and 3% delcredare
commission on credit sales is payable to consignee. Prepare Consignment Account in
the books of Bharat Store.

3R In the Books of Bharat Stores (Consignor)
Consignment Account

T T
To Goods sent on Consignment A/c 60,000 | By Bharat Store (Sales)
To Cash (Exp.) Cash 24,000
Carriage & Wages 500 Credit 40,000 64,000
Freight 800 By Stock with Agent (Unsold Store) 12,420
Insurance 600 1,900
To Rajasthan Stores (Exp.)
Freight & Octroi 200
Godown i!ent 500
Insurance 500 1,200
To Rajasthan Store (Commission)
5% of 64,000 3,200
3% of 40,000 1,200 4,400
To Profit & Loss A/c 8,920
76,420 | o 76,420




Working Note—Valuation of Unsold Stock: ¥

Cost Price of Unsold Stock (Invoice Price gg‘% X 16,000)

Add : Non-Recurring Prop. Exp. paid by Bharat Store 1,900 X -%

Add : Non-Recurring Prop. Exp. paid by Rajasthan Stores 200 X %

Value of Unsold Stock

12,000
380

8

12,420



