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To Cash in hand (opening) 9,000| By Salary © 99,000
To Cash at bank (opening) 2,52,000 | By Paper, ink, etc. | 3,900
To Subscriptions S 3,04,800| By Repamng expenses 14,040
ToDonations | 1,44,000 By Billiard table 1,16,100
To Interest on mvestment | 3,600|By Purchase of investment | 1,23,960
To Entrance fees 36,000} By Misc. expenses - 13,200
. To Interest received from bank 12,600 By Purchase of furniture 2,46,000 7

To Sale of old newspapers ' 1,800 By‘insurance premium 5,400
By Cash in hand (closing) 8,400

By Cash at bank (closing) [1,33,800
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fog |
Cost of Asset 32,50,000 |
Annual amount of depreciation | 40,000 - 2
1. 35 ymst =9 a9 @ yis a9 |
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(i) dfuGeg Buadt ygat widts fors dede T Togs Rwaw o9 - 4
2016 - A < 7]
June 1 | Started business withcash 2,00,000
June 1 Purchased furniture for cash - . /} | 40,000‘ [
June2 | Purchased goods forcash o 60,000
June 3 Staﬁonery purchased o 4,000
June 9 | Purchased goods from Vinay on qredit - 20,000
June 15| Goods sold for cash . 40,000
June 16| Goods sold on credit to Karan 20,000
June 30| Paid Salary : 8,000, '
(i) fors BT § DO Twen s By Jaw dhwed e ferl . 4
_ Jaoie T | 3]
| | May 1 | Received cash from cashier o 4,000
Mayl Paid postage - _ o 800
May?2 | Paid cartage | 600
May 3 | Stationery purchased | >400 ‘
May4 | Paid for repair of furniture ‘ ' - 200
MayS5 | Refreshment Expénses : : | 400
May 6 | Paid for telegram 400
May7 | Taxi fare paid | | 600
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Customer | Account Name Address City Balance
Id ~ No.

801 88262 RamLal | Street No.-7 |Patiala | 4,040

802 88269 | MohanLal | AkashNagar |Ludhiana | 6,060

803 88563 RadhaRani| Vijay Nagar |Abohar | 10,080
804 88344 Des Raj Bagh colony |Bombay | 20,020
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To Cash in hand (opening) 9,000} By Salary - 99,000

ToCashatbank (opening)  |2,52,000{ By Paper, ink, etc. 3,900
To Subscriptions 3,04,800| By Repamng expenses ) 14 040}

. To Donations 1,44,000| By Billiard table 1,16,100
b . To Interest on investment 3,600 | By Purchase of investment 1,23,960
s To Entrance fees 36,000} By Misc. expenses 13,200

To Interest received from bank| 12,600 | By Purchase of furniture  |2,46,000

To Sale of old newspapers 1,800 | By Insurance premium 5,400

: By Cash in hand (closing) | 8,400

. |ByCashatbank (closing) |1,33,800

7,63,800) 7,63,800
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STEr

T T e 31.03.2015 31.03.2016
3 3
3 Goft 16,00,000 20,00,000
Hag 3,00,000 4,00,000
-8 1,20,000 2,00,000
] 4,00,000
Ry demw 16,40,000 14,00,000
F & R sy 1,40,000 2,00,000
SR aATe-aiar 2,00,000 4,00,000 ,
40,00,000 50,00,000 |
TR 31.03.2015 33 Re T

(i) =% 3RW 1,60,000 F STAHT B @Y Y Ry oy

(i) i % aRA AT e 2,50,000% &

(iii) T¥ $ R I,O0,000 I omq = & [ 9509 70
 142/B-SS |

LGN 10,00,000 14,00,000
9fY T T 8,00,000 12,00,000
L 2,00,000
R 3 14,00,000 10,00,000
whar 4,00,000 8,00,000
TR Ve 4,00,000 °4,00,000

| ~40,00,000 50,00,000
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(@) Tabular Auto Report @ &1 3279 & ? 1
(M Esfied Ctrl+V %1 F&FT % Bear sirr & 7 1
m@ﬂﬁﬁaﬁzfﬂm%mﬁrmwml . 2
10. ﬁww%@rw Wﬁmwwmmmqﬁﬂwmmmm:
Cost of Asset < 2,50,000 ; o
Annual amount of depreciation | T 40,000 - ‘ - i 2

11. & 997 § & #8997 &
()  FYOFT A TR B FYET S W@ W AR Hg oK a0 frey)

(ii) W@@ﬁrﬁmﬁﬁwﬁ?ﬁﬂaﬁaﬁ?ﬁﬁﬁﬁmm | 4
2016 3
June 1 | Started business with cash 2,00,000
June 1 | Purchased furniture for cash 40,000 |
June 2 | Purchased goods for cash ' 60,000
| June 3 Statibnery purchased | | 4,000
June9 | Purchased goods from Vmay on credlt 20,000
June 15 ‘Goods sold for cash E 40,000
Tune 16| Goods sold on credit to Karan }V | 20,000
June 30| Paid Salary 8,000 )
ﬁﬁaﬁﬁﬂ%é’rﬁ@w ﬂ“ﬂ?ﬁmﬁﬂﬁl’gﬂ%’mﬁ@ﬁ -4
May 1 'iRecgivcd cash from cashier 4,000
May 1 | Paidpostage ' - 800
. |May2 | Paid cartage o » 600
May 3 | Stationery purchased o 400
May4 | Paid for repair of furniture - 200
May5 | Refreshment Expenses 400
May6 | Paid for telegram ) v - 400
May7 | Taxifare paid | 600
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g YT
Fry e @ Tr.ow 28w F e wr T R
Customer |, Account Name Address City Balance
d No. . | |
801 88262 RamLél Street No.-7 |Patiala 4,040
802 88269 MohanLal | AkashNagar [Ludhiana | 6,060
803 88563 Radha Rani Vijay Nagar Abohar 10,080
304 88344 Des Raj Bagh colony |Bombay | 20,020
| (English Version) .
Note : (i)  You must write the subject-code/paper-code - 142/B in the box provided on the tifle
page of your answer-book.
(ii) Make sure that the answer-book contains 30 pages ( mcludmg title page)
properly serialed as soon as you receive it. .“
(iii) Question/s -attempted after leaving blank page/s in the answer-boak would not be o
evaluated. :

(v) There are 3 sections in the question paper i.e. Part—A Part-B‘«emd Part-C. Part-A is
compulsory for all the students and students may choose only one Partﬁom Part-B
and Part-C. " ' _

(v) There i Is no word, line or page limit for numerical questions.

(vi) The use of non-programmable simple calculator is allowed. o g ¥

“(vii) Question No. 1 consists of 3 sub parts carrying 1 mark each. Objective type questions

may include questions with one word to one sentence answer/ﬁll in the blank/true or -

' false/multiple choice type questions.

Question No. 2 to 5 will carry 2 marks each. Answer of theoretical questzon should be
given in 5-10 lines.

Questzon No. 6 consists of 4 sub parts. Attempt any three questions out of four. Each

" question will carry 4 marks. Answer of theoretical questzon skould be given in 15-20
- lines.

Question No. 7 will be as internal choice. This question carries 6 marks.

142/B-SS
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Part-B and Part C

(viii) In question No. 8 consists of 3 sub parts carrying 1 mark each. Answer of each Part

should be given in I -15 words.

Question No. 9 and 10 will carry 2 marks each. Answer of theoretical question should

be given in 5-10 lines.

Question No. 11 consists of 3 sub parts. Attempt any two questions out of three. Each
question will be of 4 marks. Answer of theoretical question should be given in 15-20
lines. ' o .

Question No. 12 is with internal choice. Each question will be of 6 marks. Answer of

theoretical questibn should be given in 3-4 pages of answer-book.

- ‘ Part-A |
/(,aa/ What is Dnnatlon ? ' - 1
939/ Fill in the blank : : 1
ecorded asset is recorded on the ................. side of Revaluation Account.
Write true or false: C _ | ' 1 . 1

" Workmen compensation fund is an outside liability.

é 2, at are the limitations of Recelpts and Payments Account ? 2

//VVqte any two difference between Fixed Capltal Account and Fluctuating Capital Account. 2

goodwill is valued X 6,00,000. Mamsh brings his share of goodwill in Cash and for Capital
Z1,80,000. Pass journal entries. : : 2

5. : atm, Nitin and Kartik are partners in a firm sharing pl_roﬁts in th;a ratio of 352:1 respectively.
On 1-4-2016 they decided to dissolve the firm. On that date profit and loss account showed a
debit balance of T 2,40,000 and General reserve showed a balance of T 3,00,000. Pass the

necessary journal entries. : ' el T2

142/B-SS o | [Tumover

4/Surjlt , Baljitand Harlsh are partners in 2 2:1 ratio. Manish is admitted for 1/10 share. Total
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/ Attempt any three questions out of foui" questions :

(i) Fromthe followiﬁg Receipts and Payments Account of Youth Club prepare an Income and

|
Expenditure Account for the year ending 31st December 2015 ; - 4 j
: Receipts . | 3 Payments 4 | |
To Cash in hand (opening) 9,000| By Salary 99,000
To Cash at bank (opening) 2,52,000| By Paper, ink, etc. 3,900
To Subscriptions 3,04,800 | By -R"éi\)ajring expenses 14,040
To Donations 1,44,000] By Billiard table 1,16,100
To Interest on investment 3,600¢ By Purchase of i investment | 1,23,960
To Entrance fees 36,000 By Misc. expenses 13,200
To Interest received from bank| 12,600 By Purchase of furniture {2,46,000 ‘
- To Sale of old newspapers 1,800 | By Insurance premium 5,400 -
By Cash in hand (closing) 8,400
By Cash at bank (closing) 1,33,800 B
7,63,800 - |7,63,800 "

i) Subscmptlons in arrear for 2015 ¥ 27,000 and subscriptions in advance for 2016
¥ 7,800.

(i) Insurance premium prepaid ¥ 600. ‘ \
(iit) Miscellaneous eXpehses outstanding I 1,800.

(iv) 50% of donation is to be capitalized.

‘Entrances fees are to be treated as revenue 1nco

1i) A and B are partners sharing proﬁts in the’:ratlo 6f 3:2 with cap1ta1s of < 3,00,000, and 15
- ¥1,80,000 respectively. Interest on capital is agreéd @ 6% p.a. B is to be allowed an. i]
annudl alary of ¥ 15,000. During 2015, the profits of the firm prior to calculation of 3

interest on capital but after charging B’s Salary amounted to ¥ 75,000. A provision of 5% :

of the profits is to be maintained in respect of future contingencies before any

appropriation. Prepare an account showing allocation of profits and partner’s capital ) | 3

o
i

accounts. ' ' ‘ ' 4

)i() What is Goodwill ? Write any four features of Goodwill. " 4
W any four difference between Realisation Account and Revaluation Account. 4

142/B-SS | [See 17&? page |
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Usha and Anju were partncrs in a firm shanng proﬁts in the fatio of 3 2. On 3 ist March 2015 _
 their Balance Sheet was as follows: - I T

Liabilities @~ = I S As_scts R T .
Sundry Creditors 30,000 [Cash | s.000|
BillsPayable . | - 20,000 |Debtors = 40,000
| Provision for doubtful debts 500 | Bills Receivable 30,000
General Reserve- - | 15000 {Stock =~ . | 37,500
Sanju'sLoan D 50_,'00‘0.""111\(%&116?1{ 95,000
Capital Accounts: ~ ~ |~ llandandBuilding =~ | 90,000
- Usha 1,00,000 - ] = = - |Profitand LossAccount | 45,000

~ Anju 130,000 2,30,000 I e
| 345,500 345500,

On the above date Sanju was admitted as a new partner in the firm for ll4th share in the profits
on the following terms : : - '
(i) Sanju’s loan will be converted into his Capital. |

(i) A'provision for 5% was to be created for doubtful debts. -

(iii} Land and Building was depreciated by ¥ 9, 000
(iv) Stockisovervalued by <2,500.
(v) There were ‘unrecorded creditors of ¥ 2,500,

(vi) Goodwill of the firm is valued at 2 timies of average profit Average profit of the firm for
. 4 yearsis ¥20,000.
Prepare Revaluation Account, Partner’ s"CapItﬁl*A*écdunt'S"and the Balance Sheet of the
new firm. S

o Slta,ta and Rita are partncrs i3 T shan fits.in the. ratlo of 2: I I 'I'heu' Balancc |

hablhnes B T ? I JO e
o R R 1,60,000 |LandandBuilding | 1,60,000 "]
Git'__‘a' =] 1,60,000 | PlantandMachinery | 1,12,000
| Rita | 1,220,000 | Motor car 1,08,000
Creditors -~~~ |~ 1,00,000.{Debtors 96,000
- B o fcash L4000
540,000-] -~ T T75,40,000

142/B-SS . T o
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Theﬁrm was dtssolved on that date 'I‘he assets realized : Goodwill T40,000: Land and Buildings

¥ 2,00,000; Plant and Machmery ¥ 1,00,000; Motor Car R 56,000 and Debtors SO% of the
" book value. Realisation expenses were I 4,000, :

books of the firm. .
Attempt any one part from Part-B and Part—C
“Part-B B

8. .3) Whatis Cap1ta1 Reserve 7 .

Which summary is provided by Fmanc:a] accounts ?
(c) What are Cash equivalerit 7 - :

9. Writeany two difference between private company and pubhc company.
%L‘alculate Acid Test Ratio from the followm I mformatlon
Current Ratio - - 31
Net Working Capital 800,000
Stock ‘ - 5,00, 000

11. _Attempt any two questlons out of three questions : . _- _ | S 4
(1) Pass journal entries regarding issue of debentures.

(@) 6000, 8% debentures of 1003 each are issued at par and are redeemable at 4%
© premium.

[ O Y s T

{®) 6000, 8% debentures of 100% each are 1ssued at 5 % pr'emxum and are r_edeemable
at par.

- {c) 6000, 8% debentures of 100 ? each are issued at 5% prermum are redeemable at
5% premium,

(tl) 6000, 8% debentures of 100 ? each are i sued at par. ang redeemiable-at par e

. P%chh i 31 March 2015
F ' | - Revenueﬁ“om e ..'__300%'01’00511 of :_200% of cost of -
- - | operations oo Materiatconsumed - Material consumed
| Cost of Material consumed C|%3600000 | 73000000
Otherexpenses S |20%ofcostof - 10% ofcost of
b S Matenaleonsumed - | Material consumed
e | 50% o 150%
(iii) Whausmem‘ﬁasaﬂow From the ﬁnancmg actlvmes A 4

w‘““‘“ﬂ;:-‘
—

\142/B-ss - B

1

Prepare Realisation Account, Capital Accounts of the Partners and Cash Account to close the -

(11) Prepare t'omparatwe statement of Pi'oﬁt‘ an& Loss for the year ended 31st March 2016 __

g AT+

I T S L v :




®) What is purpgse of Tabular Auto Repqrt 7
©- When Ctrl + Vis used mspread’sheet 7

3 Explam the advantages of Data Base Management System |

Costof Asset”
_ {Annual amount of deprematlon f 40 000
- 142/B-SS

Sy

(19) -
12 Whatdo you_meanby Company 7 What are its characteristics 7~
| - P
From the followmg information prepare cash ﬂow statemcut .
Equity and liabilities 31032015 | 3103 2016]
Share Capital -16,00,000 20,00,000 ] -
Reserve 3,00,000 4,00,000 |
Profits and Loss A/c 1,20,000 2,00,000| -
Debentures o -emmmean - 4,00,000
Sundry Creditors 16,40,000 ©14,00,000
Provision for taxation 1,40,000 - 2,00,000
Proposed dividend 2,00,000 . 4,00,000]
| 40,00,000 50,00,000] .
Assets 31.03.2015 - 31.03.2016 |
- Machinery - 10,00,000 - 14,00,000
Land and Building ~8,00;000 12,00,000
Investments et 2,00,000)
- Sundry debtors 14,00,000 10,00,0001
| g a00000
| Cashinhand 1°-4,00000 400000
i | [+ 4000000 1. 50,00,000] .
-  Additionalinformation: |
L )y Incomctaxprovxsmnwasmadedurmgtﬁeyear“?l 60,000. _
e — (i) Dcprcmatloﬁ i of 2,590,000 was charged on. machinery: dunng the year.
: - {m}w Duiitig#beyearen e__chme costing T 1,00, 000 was ‘sold for T 70,000.
- | LT Parte
T g E) Whatrsthe funcuon ofAlt +Amta11¥‘? '

---':..“-«-':‘.‘.':-.-_".;—':-é::—;:_-,-_.‘ PN

o
1
g

2

. From the following mformatlon wntc the method to" calculate rate of depreciatlon usmg
appropnate formula mM S Excel L )
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11 ~Attempt any two questions out of thrce qucstlons

- (1)  Write any four advantages based on the naturc of computer of computenzed accountmg

- - L . P TP
N T
P T

]

system . 4
(ii) . Pass the Jjournal entnes of the follomng under computer accounting system 4

2016 . : R X '
June 1 | Started business with cash | 2,00000 j

(Jumel | Purchased fumitreforcash | 40000
June 2 Purchased goods for cash : 60,000

[ June3 | Stationery purchased N 4,000
June 9 | Purchased goods from Vinay on credit 20,000

| June 15| Goods sold for cash 40,000
June 16 Goods sold on credit to Karan | 20,000
June 30| Paid Salary . : o 8,000 . .}

(iti) Show the following entries in petty cash 1 reglster under DBMS __ 4

2016 | T | - 3
May 1 Receivcd' cash_ fromcashier | = 4,000
May1 | Paidpostage - . o 800
May2 | Paid cartage ' e e 600
May3.| Stationery purchased - I 400
May4 | Paid for repair of fumlture R L 200 |
May5 ';“'Refreshment Expenses o |

[May6 | Paid for telegram |

12 Wme advantages and hmjtatlons oﬂlaalqr~madeAccounnn. Stes
Frmn ﬂwfaﬂ@ﬁnﬁg‘“lﬁformaumhawﬁ"demgﬁwemM S Access £ e 6
Customer Account | Name o

TN Paﬁala" 4040 S
802 | 83260 | MohanLa.l AkashNagar_ Ludhxana 6,060 S
(10,0804 .
26,020




SOLUTION

1. (a) What is Donation ?

(b) Workmen compensation fund is an outside liability(True/False).

Answer:

(a) Donation = Donation recieved my be meant for a general purpose or a

specific purpose of the organisation.

(b) An unrecarded asset is recarded on the Libility side of revaulation account

2. What are the limitations of Receipts and Payments Account ?
Answer:

Limitation of Receipt and Payments

(i) It is prepared on the cash basis of accounting

(ii) It is record both the revenue and capital Reciept and payment in a particular
year.

(iii) It is not a part of double entery system is book keeping

(iv) Balance sheet can't prepare from this account only
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3. Write any two difference between Fixed Capital Account and Fluctuating
Capital Account.

Answer:

Difference Between fixed and flucating Account

BASIS Fixed cap Account Flucting cap Account
(i)opening . .

d opening and closing
an : .
Clo opning and closing Blance |pjance change due to

osin ,

9 normally remain same adjustment in capital
Blance
Current Account of partner @ccount
ii) Current . :
) are opened in theis case  |cyrrent account of partner
Account
All adjustment related to ~ @re not opened case

iii .
( d) partner such as drawing, on|a|| such adjustment are
Adjustment

: . cap, salary of partner made in capital account
relaning on .

itself
cap
(iv) capital account mostly has [Capital Account in this
i case may have debit or
Position of @ credit balance _ y
credit balance

cap

4. SurJit, Baljit and Harish me partner sin 2;2:1 ratio. Manish is admitted for
1/10 share. Total goodwill is valued $ 6,00,000. Manish brings his share of
goodwill in Cash and for Capital $1,80,000. Pass journal entries.

Answer:

Surjit Account $312000
Baljit Account $ 312000
Harish Account $ 156000

To Manish Account 780000
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5. Jatin Nitin and Kartik are partners in a firm sharing profits in the ratio of
3:2:1 respectively' Onl-4-20i6'tney decided to dissolve the firm. On that date
profit and loss account showed a debit balance of 2,40,000 and General
reserve showed a balance of 3,00,000. Pass the necessary journal entries

Answer:

Jatin Account $ 270000
Nitin Account $ 180000
Kartik Account $§ 90000

To General Reserve 540000

6.(i) A and B are partners sharing profit in the ratio of 3:2 with capitals of
3,00,000,and 1,80,000 respectively. Interest on capital is agreed @ 67% p.a. B
is to be allowed an annual salary of T 15,000. During 2015, the profits of the
firm prior to calculation of interest on capital but after charging B's Salary
amounted to 75,000. A provision of 5% of the profits is to be maintained in
respect of future contingencies before any appropriation. Prepare an account
showing allocation of profits and partner's capital accounts

(ii) What is Goodwill ?Write any four features of Goodwill

(iii) Write any four difference between Realisation Account and Revaluation

Account.
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Answer:

()

Expinditure S lIncome S
To salaries 2400 + o/s at the
end 250 -o/s at beg 200 2450BY Sub 4550 - o/s at
beg 100 -Adv sub 150 4300
To Rent 720+ o/satend 80- 740
beg 60 0 By Profit on sale of 50
furniture o5
To Postage 055
Bank Interest 2000
To Printing & station 300
By Int on Int
To electricity ch 150
To Meeting Exp 2450
To surplus
6375 6375
Balance Sheet (Closing)
Libilities S Library 5000 6000
+Add 1000 6000
cap Fund 48455
50905 |Investment 4000
+ Surplus 2450
150 +Add 1000 41000
Adv sub
250 Cash in Hand 155
o/s salary
80 Cash at Bank 1480
o/s Rent
Furniture 2750
51385 51385
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Rent 60 Sub due 100
Salary 200 Investment 40000
Capital fund 48455 Furniture 3000
Library Books 5000
565
48715 48715

Furniture A/c

To Bal B/d 3000 By Cash Sale 300
To Profit 30 By C/d 2750
3050 3050

(i) Goodwill : Goodwill is a long term asset categorized as an intangible asset .
The amount of goodwill is the cost to purchase the bussiness miues the fair
market value of tangible asset, the intangible asset that can be identified, and

the liability obtained in the purchase.

Features of Goodwill:

1. Be an Intangible asset which cannot be seen.

2. It cannot be seprated from the bussiness like a physical asset.

3. it's value is not relatives to any investment amount or costs.
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(iii)

Preparation

Remaning

Balance

which are revalued

At the time of
reconstitution

Transfer to the cap
account of old partner

Basis of _ o

Comparison Revaluation Account Realisation Account
Revaluation Account is an
A/c prepared to ascertain

Meaning  the variation in the value of Realisation A/cis an A/c
the asset prepared to ascertain the

net profit or loss on the
Comprise of [only those asset and libility .\ ¢ 2ccat

All the asset and liability

At the time of Dissolution

Transfet to the capital
account of all partner
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7. Usha and Anju were partners in a firrn sharing profits in the ratio of 3:2. On
31st March 2015 theirBalance Sheetwas as follows:

Liabilities S Assets S
30,000

Sundry Creditors Cash 9,000
20,000

Bills Payable Debtors 40,000
500

Provision for doubtful debts Bills Receivable 30,000
15,000

General Reserve Stock 37,500
50,000

Sanju'sLoan Investment 95,000

CapitalAccounts : Land and Building 90;000

Usha 1,00,000 Anju 1.30.000 Profit and LossAccount 45,000
230,000
3,45,500 3,45,500

On the above date Sanju was admitted as a new partner in the firm for 1/4th
share in the profits on the following terms

(i) Sanju's loan will be converted into his Capital.

(ii) A provision for 5% was to be created for doubtfur debts.
(iii) Land and Building was depreciated by $ 9,000.

(iv) Stock is overvalued by $2,500.

(v) There were unrecorded creditors of $ 2,500.

(vi) Goodwill of the nrm is valued at 2 times of average profit. Average profit of
the firm for 4 years is $ 20,000.
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Prepare Revaluation Account, Partner's Capital Accounts and the Balance
Sheet of the newfirm

Answer:
Particular S Particular S
To Goodwill 60000 By Creditor 100000
ToL&B 160000 By Caash (Goodwill) 40000
To P& M 112000 By Cast (L & B) 200000
To Motor car | 1080000 By cash (P & M) 100000
To Debtar 96000 By cash (car) 56000
To cash 4000 By cash (Debtor) 48000
To cash
Sita 2000
Gita 1000
Rita 1000

Partners Cap Account :

By Bal
Acc 2000 (1000 (1000
To Bal By Cap [160000{160000(120000
162000161000(121000
B/d Acc

Cash Account :
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To cash 4000
To Real (Goodwill) 40,000 By Sita Acc 162000
To REal (L & B) 2,00,000 |By Gita Acc 161000
To Real (P & M) 1,00,000 By Rita Acc 121000
To Real (Car) 56,000 By Real Acc 4000
To Real (Deb) 48,000

448000 448000

8. (a) What is Capital Reserve ?

(b) Which summary is provided by Financial accounts ?
(c) What are Cash equivalent?

Answer:

(a) Capital Reserve : Capital Reserve is the reserve created by a company to
support its future capital expenditre The profit earned from the sale of fixed
asset or Bussiness operation which generates revenue goes under capiatal
Reserve is not avaliable for distribution as dividends to the shareholder.

(b) Financial Account: Financial account is the field of accounting concerned
with the summary, analysis and reporting of financial transaction pertaing to the
bussiness involves the prepration of financial statement avaliable for public
cusumption

(c) Cash Equivalent : Cash and cash equivalents are the must liquid current
asset found on a bussiness balance sheert cash equivalant are short term
commitment with temporarily idle cash and easily convertiable into a known

cash amount.
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9. Write any two difference between private company and pubric company.
Answer:

Difference between private company and pubric company.

Bases Private Company Public Company

No of Members

It Needs at least 1

Members for its
_ It needs at least &
formation The . .
_ members of it's formation.
Maximum no can be

Invation For - The maximum number is

Capital not limited.

It cannot invite the _ o
_ . It is free to invite the
public to buy its share _ .
public to buy its shares

It does not need to .
. It must issue prospectus
issue of issue prospectus

[t can commerce the
prospectus It can commerce the

bussiness immediatly
after the

Commencement|, _ bussiness
incorportation

bussiness after receiving

the certificate of comm of

It must hold statutory
It does not need to .
_ |meetiing and file statutory
hold statutory meeting
report
Statutory and file statutory

meeting report
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10. Calculate Acid Test Ratio from the foilowing information :

current ratio 3:1
Net Working Capital $ 8,00,000
Stock $ 5,00,000

11. What is meant by cash flow from the financing activities ?
Answer:

(iii) Financing Activities : Cash Flow From Financing Activities is a category in a
company's cash flow statement that account for external activities that allow a
form to raise cap financial activity also include repaying investors, adding or

changing loan, or issuing more stock cash flow from financing activities shows

investors the cam[pany are financing strength.
12. What do you mean by Company? What are its characteristics?
Answer:

Company : A flow chart is a type of diagram that represents an algorthim , work
flow, or process. The chart shows different boxes that represents a steps and
arranged by order linked with arrow to show the connectivity between steps.A

flow chart may represent a structure or a solution to any type of
Characterstics of company flow

Fow properties Cohesives Strength Powder flowability through hoppers wall

friction hoppers angles to achieves mass flow
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